MASTER PROPERTY TAX TRANSFER AGREEMENT FOR ALLOCATION
OF PROPERTY TAX BETWEEN THE COUNTY OF SOLANO
AND THE SEVEN CITIES OF THE COUNTY
UGPON JURISDICTIONAL CHANGE
[ REVENUE AND TAXATION CODE SECTION 99 (d) }

By Resolution No. 2000-72, adopted by the Board of Supervisors of the County of
Solano, and by a Resolution adopted by the City Councils of each of the seven Cities of Solano
County, the County of Solano (COUNTY) and the Cities (CITIES) agree as follows:

1. This Agreement is a master property tax transfer agreement, under authority of
+ California Revenue and Taxation Code Section 99 (d), between the COUNTY and the seven ™
CITIES of Solano County for the purpose of specifying the aliocation of property tax revenues
upon a jurisdictional change in which any one of the CITIES is an affected City and COUNTY is

an affected County.

2. Except for the exclusions specified in this Paragraph 2, the jurisdictional changes
governed by this Agreement are all those local agency boundary changes defined in Revenue and
Taxation Code Section 95 (e) as jurisdictional changes, occurring during the applicable period of
the Agreement, where COUNTY is the affected County and one of the CITIES is an affected
City. The following types of jurisdictional changes are 1o be excluded from this Agreement:

a) Boundary changes involving a city incorporation or formations of districts
{e.g., reorganizations involving concurrent formation of a special district and annexation to a
city);

b) Jurisdictional changes which would result in a special district providing one or
more services 10 an area where such services have not been previously provided by any local
agency and to which Section 99.] of the Revenue and Taxation Code applies.

¢) Any one of the CITIES or the COUNTY may notify the other affected party
that for any specific annexation proposal, the party providing notice is invoking Paragraph 2 (c)
of this Agreement, to exclude the specific annexation proposal from the Agreement. This notice
shall state the reason that the Master Agreement is unacceptable, and be provided by the party
requesting an exception pursuant 1o this paragraph 2 within FIFTEEN (15) working days from
the date the petition is accepted for filing by the Local agency Formation Commission. The
notice shall be provided 10 either the County Administrator, if instituted by a City, or to the City
Manager, if instituted by the County. This provision is designed to provide for a case by case
negotiation of specific tax sharing provisions in an annexation that would create significant
impacts due to the shift in service costs or lost revenue. Significant impacts based upon lost
revenue shall not include revenue anticipated from future development of the annexed area, - .-
When this section is invoked by any party, both affected parties agree that they shall negotiate in
good faith for an equitable and timely agreement, that shall apply solely to that specific
annexation. In no event shall the negotiation period exceed the THIRTY (30) days provided for
as the maximum under provisions of Revenue and Taxation Code section 99 (b) (1) (B) (6).



3. The allocations specified in Paragraph 7, herein below, and in Exhibit “A” attached
hereto, shall be made for any Jurisdictional change governed by this Agreement as specified in
Paragraph 2, herein above, if proceedings for the jurisdictional change have been or are
completed after March 1, 2000.

4. For any property tax allocation to be made under this Agreement, the Auditor-
Controller of Solano County shall first apply Paragraph 7, below, and Exhibii “A”, to aljocate the
property tax revenues thereunder for the fiscal year for which the State Board of Equalization
makes the tax rate area change (s) for the jurisdictional change. Such allocation shail continue
indefinitely thereafter unless changed by agreement of both affected parties hereto or until
changed under the terms of this Agreement upon a subsequent Jurisdictional change involving
* one or more of the tax rate area (s) within the affected territory of the prior jurisdictional change.

5. The following definitions shall apply to this Agreement:
a) “Base tax” shall mean those property tax revenues specified as being subject to

allocation in Revenue and Taxation Code section 96 (a) and 96 (d) for fiscal year 1979-80 and
Revenue and Taxation Code Section 97 (a) and (b) for fiscal year 1980-81 and all subsequent

fiscal years.
b) “Annual tax increment” shall mean those property tax revenue specified as

being subject to allocation in Revenue and Taxation Code Section 96 (c) for fiscal year 1979-80
and Revenue and Taxation Code Section 97 (c) for fiscal year 1980-81 and all subsequent fiscal
years. Annual iax increment shall include revenues accruing due to the increase in assessed
valuation for the preceding fiscal year because of changes of ownership and new construction
and because of the inflation adjustment authorized by Section 2 (b) of Article X1IA of the

California Constitution
c) “Annualtax increment allocation factor” shall mean the numerical factor,

expressed as a percent, that is used to accomplish the proportionate allocation of the annual tax
increment, as specified in Revenue and Taxation Code Section 98 (e).

d) “Proceedings” means those actions taken pursuant to Government Code
Sections 57000-57090.

e) “Affected territory” shall be as specified in Government Code Section 57015,

) “Affected City or Cities” shall be as specified in Government Code Section
57011.

8) “Affected County” shall be as specified in Government Code Section 57012.

h) “Affected District” shall be as specified in Government Code Section 57013.

6. Insofar as not inconsistent with the foregoing definitions or any other provisions of the
Agreement, the definitions of Section 95 and 2215 of the Revenue and Taxation Code shal apply
“to this Agieement. T ' ' e

7. For ajurisdictional change for which the allocation of taxes is made under this
Agreement, such allocation shall be made in accordance with the following:
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(a) Initial Year.

¢)) Base 1ax. Except as provided in Paragraph 7 (a) (3) of this Agreement, an
affected CITY shall be allocated the base tax from revenue generated from within the subject
territory which would otherwise be allocated to the affected special districts. Annexations or
other included changes in organization which occur during the year shall be prorated, utilizing a
monthly calculation, between the affected CITY and the affected special districts.

(2)  Annual iax increment. Except as provided in Paragraph 7 (a) (3) of this
Agreement, each CITY shall have an annual iax increment allocation factor established for each
tax rate area in the affected territory equal to that outlined in the table set forth in Exhibit “A”,
altached hereto, and made a part hereof, and made a part hereof as though set forth fully herein.
The COUNTY’S new annual tax increment allocation factor shall be its former factor minus the
affected CITY’S factor as derived in the preceding sentence, and shall include the taxes
previously allocated to special districts no Jonger providing services 1o the affected territory.

(3)  For a jurisdictional change in which a special} district, such as Solano
Irrigation District, which usually detached from incorporated territory does not detached, but
continues 10 provide services within the jurisdiction, the allocation to the affected CITY as
specified in Paragraphs 7 (a) (1) (Base tax) and 7 (a) (2) (Annual tax increment) shall be reduced
by the base tax and tax rate allocation factor of that special district.

b) Subsequent years. In each subsequent year, the affected CITY’S and
COUNTY’S allocation of property taxes from the affected territory will be made as set forth in
Revenue and Taxation Code Sections 97 and 98. Each agency allocated its base tax each year
(i.e., the tax allocated to the agency in the preceding year) including the previous year’s annua)
tax increment for the affected territory, such share being calculated by multiplying the tax
resulting from growth in assessed valuation in the affected territory during the year times the
agency’s annual tax increment allocation factor (s) for that territory as determined in Paragraph 7
(a) (2) or 7 (a) (3), above. The result (i.e., base plus increment) becomes the base tax for the next
year’s tax allocation calculations. Each agency’s base tax and annual tax increment allocation
factors may be subsequently modified only through negotiated exchanges in accordance with
Revenue and Taxation Code Sections 99 and/or 99.1 for subsequent jurisdictional changes or as

otherwise may be directed by a change in Jaw.

8. For any jurisdictional change in which there are exisling sources of taxes as
specified in this paragraph exceeding Five Thousand Dollars ($5,000.00) in the aggregate for any
of the three preceding complete fiscal years prior to the filing of the certificate of completion, the
COUNTY shall receive that tax, adjusted annually based upon the percentage change in the CP},
plus any increase in the rates of those taxes.

The Five Thousand Dollar ($5,000.00) base and protected amount shal] be increased annually
commencing March 1, 2000, based upon the San Francisco Bay Area CP}-U for the preceding
year. Those taxes shall be: B

(a) Sales and Use Tax

(b) Transient Occupancy Tax

(c) Hazardous Waste License Tax

(d) Deed Transfer Tax

{e) Franchise Taxes



This provision shall remain in effect as long as the original source continues to generate
al Jeast the base amount. Alternatively, an affected CITY or the COUNTY shall have the option
of declaring this Agreement inapplicable 1o any jurisdictional change which would be subject to
this Paragraph 8.

9. It is the intent of the CITY and the COUNTY that the COUNTY continue to
receive the same percentage of CHP fines and forfeitures in relation to a CITY as COUNTY
received in FY 1983-84, notwithstanding any jurisdictional changes under the provisions of this
Agreement. A formula to implement this intent shall be negotiated and agreed to by CITY and
COUNTY at the time of the implementation of this Agreement. Should the State adopt
legisiation prohibiting the COUNTY from collecting and retaining any CHP fines and
forfeitures, the CITY. may seek to obtain or retain those affected CHP fines and forfeitures from
the State, notwithstanding any other provisions of this Agreement.

10.  The provisions of this Agreement, relative 1o allocation of property taxes shall
neither apply to, nor supersede, any agreements for the allocation of 1ax increment funds within
any existing redevelopment projects; or any distribution of taxes pursuant to provisions of Health
and Safety Code Section 33670,

11. Either party may terminate this Agreement upon providing the other party written

notice of termination at least ninety (90) days prior to the termination becoming effective.
Notice of termination shall be delivered as follows;

COUNTY OF SOLANO CITY OF BENICIA

Clerk to the Board City Clerk
of Supervisors City of Benicia

580 Texas Street 250 East L Street

Fairfield, CA 94533 Benicia, CA 94510

CITY OF DIXON ITY OF FAIRFIELD
City Clerk City Clerk

City of Dixon City of Fairfield

600 East A Street 1000 Webster Street
Dixon, CA 95620 Fairfield, CA 94533

CITY QF RIQ VISTA _ CITY OF SUISUN CITY —
City Clerk City Clerk

City of Rio Vista City of Suisun City

] Main Street 701 Civic Center Blvd.
Rio Vista, Ca 9457) Suisun City, CA 94585



CITY OF VACAVILLE

City Clerk

City of Vacaville
650 Merchant Street
Vacaville, CA 95688

CITY OF VALLEJQO

City Clerk

City of Vallgjo

555 Santa Clara Street
Vallejo, CA 94590

Such termination shall not act to affect any proposed jurisdictional change for which a
Certificate of Filing has been issued by LAFCO or its Executive Officer prior 10 the termination

date.

Datea: LY, Jood
ATTEST:
W”%ﬂ%@ﬂw

MAGGIETIMENEZ, Clerk offlhe

Board of Supervisars

COUNTY OF SOLANO, a Political
Subdivision of the State of California

Emm%éo%;%g)

Chairwoman of the Boar
of Supervisors
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EXHIBIT A

FUTURE TAX INCREMENT SHARE FOR AFFECTED CITIES

FY99/2000 FY2000/01& Beyond

Benicia 16.47% To be reduced by or increased by an
Dixon 16.32% amount equal to property tax shift
Fairfieid 12.45% due to State Budget actions of

Rio Visla 11.40% - 2000/01 or beyond.

Suisun 14.47%

Vacaville 14.94%

Vallejo 11.23%

masprop.rev



